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Last year about 45 million people, or 22 million house-
holds, participated in the Supplemental Nutrition Assis-
tance Program (SNAP).4 For many Americans 
SNAP—more commonly referred to as food 
stamps—provides the necessary assistance to ensure 
children do not go hungry and families have food on the 
table.  Americans  who utilize the program are given a 
certain amount of money each month, no more than $140 
per person or $275 per family,5 to purchase food at their 
local grocery or convenience store.6 In an effort to en-
courage recipients to use the money to purchase healthy 
food, the federal government set a new regulation that 
will burden local small businesses with added costs with-
out any evidence that it will help the American people eat 
healthier.

Based on limited changes to the program in the 2014 
Farm Bill, USDA proposed a new regulation in February 
2016 to require stores that accept food stamps to double 
the available selection of meats, vegetables, dairy prod-
ucts, and other healthy food items.7 The proposal would 
impact neighborhood gas stations, convenience stores, 
and any other store of any size that accept food stamps.8 
USDUSDA recommends businesses that want to meet the 
new regulations begin selling items like almond milk, tofu, 
fresh or frozen catfish, goat’s milk, and shrimp.9 

In addition to requiring an expanded selection, USDA’s 
proposal also requires the same stores to cut back on 
their hot food sales, like hot dogs, fried foods, or pizza, or 
risk losing the ability to accept food stamps.10 Specifically, 
USDA states that any company that earns 15 percent11 or 
more of its profits from the sale of hot foods would no 
longer be allowed to accept food stamps, even though 
hothot foods already cannot be purchased using the SNAP 
card.12 It is estimated that 195,000 small gas station and 
convenience stores would be impacted by the rule.13 
Many small gas stations have already stated they would 
be forced to stop accepting food stamps, thus eliminating 
an option to buy food for many food stamp recipients in 
rural areas and inner-city food deserts.14



NIH recently invested almost $2 million in a grant to study 
what influences a child’s views on food.19 In their applica-
tion the grantees stated they wish to determine whether 
the way food is presented to the child and who presents 
it have an impact on the child’s preference for it.20 For in-
stance, the grantees intended to study whether a per-
son’s gender, race, or accent influenced which food a 
child will select.21 For the one-year-olds, the grantee 
planned to test whether the emotion of the person provid-
ing food influenced the child’s eating habits.22



Norwegians and Celts first settled Iceland in the 9th and 
10th centuries.27 A Danish colony for centuries, Iceland 
gained full independence in 1944.28 Its economy is pri-
marily based on fishing, and although not a member of 
the European Union, Iceland is part of the European Eco-
nomic Area, which allows free trade and travel with 
Europe. Iceland has also been the focus of countless 
American federal grants over the years. 

Some of the grants NSF authorized for studies in Iceland 
this year include $61,000 to study volcanoes,29 $375,000 
to look at the “calcium and strontium isotope geochemis-
try of weathering,”30 $1.1 million to look at the flow of 
water from Denmark to Iceland (and Greenland),31 and 
$102,531 (so far) to study the spread of flies at a lake in 
Iceland.32

Over the last several years, NSF also provided more than 
$500,000 to study the impact of religion in Iceland, focus-
ing on locating church cemeteries from centuries past for 
excavation.33 One grant, totaling more than $400,000, 
looked at how religion impacted “the development of po-
litical power in Iceland between AD 870 and 1300.”34 The 
researchers recognize that in the 12th century a transi
tion occurred from family churches to communal church-
es.  The grantees would like to know whether community 
churches were originally placed on prominent farms or lo-
cated on farms that later “became important political and 
economic centers.”35 The other grants, one for $46,68836 
and the other for $26,680,37 attempt to determine the best 
method to scan the ground for churchyards and 
cemeteries so archeologists know exactly where to dig 
during excavations.



It is perhaps the greatest understatement that technology 
has changed a lot over the last few decades. Our cell 
phones can do more than any computer could manage 
just 10 years ago. It is now cheaper to talk to someone on 
the other side of the planet than it is to drive to the next 
state. As technology advances, so does the type of tech-
nology Americans use. Americans between the ages of 
1818 and 29 who own computers decreased by 10 percent 
from 2010 to 2015, while the number of Americans using 
smart phones almost doubled. 

The federal government spends $80 billion on technolo-
gy-related expenses each year.40 Approximately 75 per-
cent of that goes solely to the cost of operating and main-
taining existing technology, and that percentage has con-
tinued to increase over the last few years.41 As a result, 
the government invested less and less in new technolo-
gy,  which  would  provide  enhanced  capabilities  and 
potentially decrease the cost of operation and mainte-
nance.42 

In fact, GAO found that in FY15, federal agencies and de-
partments planned to spend $55 billion of their $80 billion 
technology budgets on “services that do not use solu-
tions often viewed as more efficient.” That is to say, the 
agencies spend money on older technology instead of 
utilizing cheaper and more efficient options like 
cloud-based computing and storage.43 According to 
GAO, DOD still utilizes 8-inch floppy disks for a computer 
system that controls our nation’s nuclear weapons. Trea-
sury utilizes a computer code from the early 1960s to cat-
alogue taxpayers, and the VA utilizes programing code 
written in the 1950s to track veteran claims for benefits 
and employee timecards and payroll.44

In 2014 Congress passed the Federal Information Tech-
nology Acquisition Reform Act,45  which required OMB to 
develop a method—with metrics—to ensure agencies 
updated their technology, but unfortunately agencies 
have not yet universally adopted the rules.46 GAO reports 



InIn the 1980s and 1990s, Canada, Mexico, and the United 
States created the North American Waterfowl Manage-
ment Plan. Formed through FWS, the Management Plan 
is “a project to rebuild the waterfowl (geese, ducks, and 
swans) population in the three countries.”53 One endeav-
or to come out of this project was the Sea Duck Joint 
Venture, an effort from the three countries to “improve 
management and conservation of North American sea 
ducks.”54 Though this Joint Venture began in 1998 (al-
most 20 years ago!), FWS has failed to develop an accu-
rate method to count the sea duck population or deter-
mine whether the sea duck population is truly in danger. 

However, in late 2016 FWS announced a $180,000 fund-
ing opportunity for one or more organizations to help the 
Service develop an effective measure to count the sea 
duck population, a sound method to tag sea ducks for 
post-release monitoring, and a method to decide whether 
there is an adequate number of each species of sea 
duck.55



The port city of Songo Mnara, Tanzania, was a major 
trading hub for the Indian Ocean from the 1300s to the 
1500s, where gold, ivory, silver, perfumes, Chinese por-
celain, and other valuable goods were traded among 
what is now the Middle East, India, and China.59 Now rec-
ognized as a UN World Heritage Site, the ruins of the city 
are used for research on the development of Swahili cul
ture as well as studies on architecture and trading hab-
its.60 For NSF the city serves as an opportunity to spend 
almost $200,000 to study how the daily meal impacted 
the social status of the city’s inhabitants more than 500 
years ago.61

Last year NSF approved a multi-year study entitled “Fish 
as a delicacy and a staple: Social status and the daily 
meal at the 14th- to 16th-century town of Songo Mnara, 
Tanzania.”62 The grant recipient intends to determine 
whether there is any correlation between where a family 
was in the social ladder and the type of food eaten.63 
Specifically, the recipient will study “fish bone and ceram-
icic fragments from a selection of households representing 
diverse levels of social standing.”64 Explaining the reason 
for this study, the recipient states that looking to the con-
sumption of food “reveals the social interactions and con-
structions of meaning associated with past daily practic-
es that form the fabric of a society.”65





There has been much debate over the last few decades 
over whether or not human activities cause the Earth’s 
climate to change. Each year the federal government 
spends more than $10 billion on climate research and 
programs.86 Various federal departments and agencies, 
such as EPA, Ed, NASA, Treasury, DOJ, Interior, and 
NSF, all dip into that pot of money.87 The US also funds 
climateclimate activities internationally (see page 50 for informa-
tion about the Green Climate Fund). 

One area NSF studies is the believed impact of climate 
change on the habitat of China’s giant panda popula-
tion.88 And in late 2014 NSF gave Michigan State Univer-
sity more than $2 million for a four-year study to assess 
any impact on giant pandas.89 The study specifically 
looks at whether there are common changes over the 65 
different panda reserves throughout China.90 The recipi
ents hope to learn more by studying the entire species of 



“Innovative solutions,” “cost savings,” and “efficien-
cy”—these are not some of the widely used terms to de-
scribe how the federal government tackles problems and 
conducts its operations. One agency that has failed to 
employ modern software and technology solutions to run 
a significant portion of its operations is OPM, which is re-
sponsible  for  processing  retirement  benefits  for  all 
federal workers.98 

For more than 30 years, OPM has failed multiple times at 
the task of transitioning to an electronic file system for re-
tired federal employees.99 Incredibly, much of the work is 
still done by hand on paper by 600 OPM employees in a 
converted limestone mine in western Pennsylvania.100 To 
call this antiquated system inefficient would be a gross 
understatement.



People from all over the world seek to come to our nation 
through our legal immigration system. Unfortunately, 
some do not. Tragically, some parents in Central and 
South America decide to send their children to the US 
alone to seek a better, more prosperous life. In FY14 and 
15, more than 80,000 children flooded through our south-
west border,104 with the number of children crossing in 
OctoberOctober and November 2015 106 percent higher than the 
same time-frame in the previous year.105 

The US should do more to prevent anyone from illegally 
crossing the border, but once a child has crossed, we 
have both a moral and legal responsibility to ensure the 
children are safe while we work to return them to their 
home countries. According to the Trafficking Victims Pro-
tection Reauthorization Act, that responsibility falls on 
HHS.106 Due to the massive number of children crossing 
thethe border and a willingness to place children here illegal-
ly with adults already here illegally, HHS gradually chose 
not to follow many of the standards put in place to ensure 
the children are placed in safe homes.107 From no longer 
requiring fingerprints from all adults who volunteer to 
house an unaccompanied minor to ceasing FBI back-
ground checks, HHS sought to speed up the process to 
approve a person to house a child, which simultaneously 
put the children in potential danger.108 

An investigation conducted by the Associated Press re-
vealed the relaxed standards led to several instances of 
children placed in unsafe homes. For example, one child 
was forced to work 12 hours a day in a restaurant to pay 
rent to the family with whom he was placed by HHS.109 
Another teen, when not locked in the placement family’s 
home, was also forced to work at a restaurant and clean  



In March 2015, Vice President Biden spent several days 
meeting with Central American leaders in Guatemala.115 
He announced that the Obama Administration would 
seek to increase US spending in Guatemala, Honduras, 
and El Salvador, countries that together comprise what is 
called the Northern Triangle of Central America.116 Vice 
President Biden stated that the investment (called the 
UnitedUnited States Strategy for Engagement in Central Ameri-
ca117) will bring “stability to this impoverished and violent 
region.”118 Congress agreed with the incredible need and 
the national security risks created by an unstable Central 
America, so it provided $750 million in FY16 for the work 
to begin. 

Vice President Biden stated there were three main areas 
of focus in the new strategy. First, the strategy would im-
prove security to “help stabilize neighborhoods and erad-
icate transnational criminal networks that threaten Cen-
tral America’s communities and our own.”119 Second, it 
would provide good governance to instill fairer courts, 
government contracting, and help the countries do a 
“better job collecting and managing revenues to invest in 
their own futures.”120 Third, the strategy would focus on 
offering “technical expertise to help Central American 
countries attract significantly greater private invest-
ment.”121 As required by the law authorizing the $750 mil-
lion in funding, State submitted a Spending Plan to the 
House and Senate Appropriations Committee detailing 
how the money would be spent. The State Department 
submitted the Plan to Congress in June 2016, six months 
after Congress appropriated the Central America assis-
tance package and more than a year after the President’s 
budget request that called for $1 billion to Central Ameri-
ca.  The Plan, however, a mere five pages long, did not 
adequately provide Congress with any meaningful detail 
of how taxpayer dollars would be spent.  The State De-
partment finally submitted a revised, detailed Spending 
Plan the next month. 



A recent report in an American Medical Society publica-
tion showed that fewer than 10 million people, just 4.2 
percent of adults, use tanning beds.126 That number has 
decreased over the last few years, even for young 
people, who tan 3 percent less than in 2010.127 In fact, 
other than men over the age of 40, all demographics 
show a marked decrease in tanning-bed use over the last 
fewfew years.128 Though the evidence is not definitive, it is 
likely that widening concerns of skin cancer drive people 
away from tanning beds.

Despite the generally decreased use of tanning in the 
US, NIH has provided $1.3 million since 2015 to fund a 
social media campaign aimed at encouraging mothers to 
tell their teenage daughters not to use tanning beds.129 
Titled “Likes, Pins, and Views: Engaging Moms on Teen 
Indoor Tanning Thru Social Media,” the grantee hopes to 
prove a social media campaign can lead to “decreasing 
mothersmothers’ permissiveness for daughters” using tanning 
beds and cause more mothers to support bans on teen-
age tanning.130 Upon receipt of funding, the grantee 
promised to develop social media campaigns on Insta-
gram, Facebook, Twitter, Pinterest, and YouTube to 
reach mothers.131 The grantees also plan to ask mothers 



Our family vacations often involve travel to places like 
Washington DC, Philadelphia, or Boston to learn more 
about the founding of our nation. There are countless 
museums throughout the country that document specific 
items from our history. 



Over the last ten years, more than seven million people 
have become naturalized US citizens, with 729,995 earn-
ing that right in 2015.141 To become a US citizen, a person 
must meet a long list of requirements, including that he or 
she has been a “lawful permanent resident for at least 
five years,” can speak and read English, knows US histo-
ry, and is “a person of good moral character.”142 Appli
cants must also submit their fingerprints and provide a list 
of any former names or identities so USCIS can check 
them against records held by DHS and FBI.143 Theoreti-
cally, the process will ensure no one who has committed 
a crime or is scheduled to be deported will become a nat-
uralized US citizen. Unfortunately, it does not always 
work that way
 
InIn September DHS’s IG revealed that 1,029 people 
became naturalized US citizens even though they were 
ineligible, with “at least 858 individuals ordered deported 
or removed under another identity” granted US citizen-
ship by USCIS due to incomplete fingerprint records held 
by DHS and FBI.144 Specifically, the IG found that when 
IDENT (the fingerprint program now operated by DHS) 
waswas created in 1994,145 older records were not digitized 
and put into the system.146 The IG noted that the FBI da-
tabase is missing records because ICE and its predeces-
sor agency, the Immigration and Naturalization Service, 
have not always shared fingerprint records with FBI.147 

In 2011 ICE discovered that about 315,000 people who 
were either convicted of a crime or received final deporta-
tion orders were not included in the DHS and FBI finger-
print databases.148 While work began in 2012 to update 
the databases by digitizing old records, just under half 
have still not been uploaded into the system.149 In other 
words when USCIS checks fingerprint databases after 
receiving an application for US citizenship, there are 
148,000 records that will not be searched.150 

Once a person has been granted US citizenship,  he  or
 



While EPA spends tax money to hinder local farmers,156 
USDA spends tax dollars to expand the market for certain 
farm products.157 Created in the Agriculture Risk Protec-
tion Act of 2000, Value Added Producer Grants were in-
tended to assist in the development of a marketing plan 
to grow the market for agriculture products.158 Originally 
funded at $15 million,159 the program grew to $44 million 
in FY16.160

Contradicting the purpose of the grant, $49,869 was 
given through the grant program last fall to a company in 
Massachusetts to begin selling hard cider that will be for 
sale only at its on-site farm store.161 USDA used 
$142,000162 to help expand the market for an Ala-
bama-based winery owned by a multi-state company 
with its own company jet.163 Additionally, $250,000164 
wentwent to Sunsweet, a privately-owned cooperative which 
has revenues in the hundreds of millions of dollars annu-
ally,165 to assist in marketing a new prune supplement. 
USDA also gave $250,000 to another privately owned co-
operative, Ocean Spray, which has sales in the billions of 
dollars each year,166 for the production and shipment of 
three new drinks.167 Additional funds went to expand the 
market and facilities for eggs, pork, coffee, cheese, and 
other products.168 Finally, $3.5 million in grants went just 
to help expand the market for wine.169



Medicaid was created by Congress in 1965 as a 
state-run program to provide quality healthcare options 
for low-income individuals and families.171 Originally, 
each state operated its own Medicaid program in a 
manner designed to best meet the needs of that particu-
lar state with partial funding and basic program require-
ments from the federal government. Over the last 60 
years, new funding streams were coupled with more and 
more federal requirements.172  In 2013 states were al-
lowed to expand Medicaid eligibility with the promise that 
the federal government would fully cover the cost for 
newly eligible enrollees for a few years.174 In 2017 the 
federal reimbursement for new enrollees will begin to 
drop until it reaches 90 percent in 2020.175 Unfortunately, 
as states expand Medicaid and the number of enrollees 
rises, the number of improper Medicaid payments made 
because of mistakes, fraud, and ineligible enrollees has 
also risen.176

In 2012 Medicaid reported its improper payments totaled 
$19.2 billion.177 In 2015 improper payments in Medicaid 
reached 9.8 percent, totaling $29.1 billion.178 Unfortu-
nately, that is not the worst, as Medicaid predicts improp-
er payments will rise to 11.5 percent or $38.9 billion in 
2016.179 A recent GAO study found that major contribu-
tors to the rising costs include enrollees with fake Social 
Security numbers and payments to people who should 
not be enrolled because they are either enrolled in anoth-
er state, are in jail, did not provide accurate information to 
prove they qualify, or were deceased. A GAO review of 
just four states where Medicaid spending totals $3.5 bil-
lion found improper payments totaling $448 million in just 
one year due to the use of fake Social Security num
bers180 and improper payments (more than $48 million) to 
those who were either dead or should not have been en-
rolled in the program.181

In an August 2016 alert that was later removed, CMS, 
which operates Medicaid for the federal government, 
posted on its webpage suggestions for states to bring 
down improper Medicaid payments.182 Suggestions in-
cluded  “conducting site visits to verify provider address- 



Terminal Radar Approach Control Facilities (TRACON) 
are used by FAA air traffic controllers (ATCs) “to guide 
aircraft approaching and departing airports” with radar 
and radio contact.186 The facilities house the ATCs who 
only monitor aircraft by radar.187 Since they are not the 
line-of-sight controllers located in an ATC tower, they do 
not necessarily need to be located at an airport.188 As a 
result,result, while some TRACONs around the country are lo-
cated at airports, others are miles away.189 

In 2014 FAA announced that the Long Island TRACON 
facility, which serves JFK, LaGuardia, Newark, and other 
smaller airports in the area, would be rebuilt and modern-
ized at a cost of $245 million.190 The renovation was a 
major alteration to a previously announced plan to con-
solidate the existing TRACON location on Long Island 
with a nearby ATC center into one Integrated Control Fa
cility to be located somewhere within 150 miles of 
NYC.191 While the $245 million price tag to rebuild the 
TRACON facility in NYC is half of the total cost of con-
structing the originally planned Integrated Control Facili-
ty, the long-term costs are likely to far exceed the initial 
savings because the salaries that must now be paid to 
workers at the TRACON facility are much higher than 
anywhere else due to the higher cost of living.192

Most federal employee salaries are based on a set feder-
al pay scale with 15 “grade” levels that have gradually in-
creasing entry level salaries.193 The type of job, work ex-
perience, and other factors determine on which grade an 
incoming employee’s salary is based.194 The average 
ATC can have a base salary ranging from $52,432 to 
$164,887 a year.195 In NYC, due to the higher cost of 
living, the base salary is raised to a range of $59,241 to 
$185,100.196 With around 259 employees, the cost of op-
erating the TRACON facility on Long Island is likely tens 
of millions more just in salary than it would be in an area 
with a lower cost of living. Since TRACON facilities can 
be located many miles away from the airports they serve 



LastLast year, the CDC reported that 1 out of 5 adults living in 
the United States have some form of disability with the 
percentages ranging from 16.4 percent to 31.5 percent in 
each state.198 In 2014 (the most recent year with informa-
tion available from the Census Bureau) 14.8 percent of 
the US population (46.7 million people) lived in poverty.199 
More than a million individuals living under the poverty 
lineline are our nation’s veterans, and more than 3.5 million 
veterans are disabled.200 Many disabled and low-income 
Americans are eligible for a wide range of healthcare op-
tions, particularly for veterans through the VA.  However, 
finding transportation for low-income Americans makes 
reaching a healthcare facility a distinct challenge.

Federal funding is available for individuals with a “trans-
portation-disadvantage.”201 Specifically, there are 42 pro-
grams throughout the federal government, from USDA, 
to HUD, to the VA, that can help people obtain transpor-
tation to seek medical care.202 While not all the depart-
ments track exactly how much they spend on the pro-
grams, HHS estimates it spends more than $1 billion per 
year.203 Recent GAO analysis found that coordination to 
prevent duplication and overlap between the dozens of 
programs is “limited.”204 



Everyone wants clean drinking water, especially American 
farmers. Throughout the United States there are 2.2 mil-
lion farms where these farmers produce enough food for 
American families and provide exports of more than $100 
billion each year to families around the world.207 Due to 
rising costs, net farm income is forecast to continue de-
creasing this year, falling by more than half since 2011.208 
Any American can see the importance of our nation’s 
farms.  However, as falling revenues put family farms out 
of business209 and tax dollars are limited, one would think 
the federal government would at least not fund those who 
attack farmers. 

In 2011 EPA gave a $3 million, five-year grant to the North-
west Indian Fisheries Commission, knowing the funds 
would be disbursed to various Tribes in the Commis-
sion.210 Over the years EPA remained in contact with the 
Commission and had knowledge of how the funds were 
utilized.211 One Tribe receiving money from EPA through 
the Commission hired a marketing firm to conduct polling 
and focus groups on water pollution and views on farm-
ers.212 The outreach led the Tribe, using funding from EPA, 
to pay the firm to begin a marketing campaign to convince 
people that agriculture causes severe water pollution in 
local waterways.213

The campaign, titled “What’s Upstream,” encouraged local 
residents to contact the Washington State Legislature in 
support of legislation to require farms to be at least 100 
feet from all rivers.214 Multiple billboards were erected with 
the caption “Unregulated agriculture is putting our water-
ways at risk” and directed people to visit the campaign’s 
webpage.215 Ironically, the billboards included a photo of 
cowscows standing in a river, implying it was a local farming 
practice and a danger for waterways, but neither the cows, 
nor the photo came from Washington State.216 Importantly, 
the campaign’s webpage included a “take action” button to 
facilitate letter-writing campaigns to local legislators to 
support the restricting legislation.217 There was no indica-
tion on the billboards or the website that federal dollars 
were used to support the lobbying effort.

At first EPA denied the actions of the campaign were in vi-
olation of federal rules against using federal grant funds 



AtAt the end of a President’s second term, the Administra-
tion usually instructs federal agencies to quickly issue 
costly “midnight” regulations in order to build a desired 
political legacy. The last-minute agenda items are ac-
complished by dramatically increasing the pace of 
rulemaking before the Administration’s term ends.222 Past 
administrations quickly published many of these midnight 
regulations during their final January in office without pro-
viding enough time for OIRA to do a rigorous review of 
regulatory analysis or give the public necessary notice to 
comment on the costs and effects of the regulations.223 

According to Reginfo.gov, in 2015—the second-to-last 
year of the Obama Administration—executive agencies 
issued 62 economically significant rules, compared to the 
36 and 44 economically significant rules promulgated in 
the second-to-last years of the Clinton and Bush Admin-
istrations, respectively.224 Moreover, George Washington 
University’s Regulatory Studies Center used Reginfo.gov 
toto determine that as of January 2016, the Obama Admin-
istration published 5.2 rules per month during the Admin-
istration’s second-to-last year in office.225 Compared to 
the Clinton and Bush Administrations’ rules-per-month 
averages of 3 and 3.6, respectively, the Obama Adminis-
tration appears to be on track to issue significantly more 
regulations in its final days than previous administra
tions.226 



Our American story is heavily influenced by immigrants. 
Other than American Indians, we all descend from people 
who have come from somewhere else. It is important to 
acknowledge our own family histories and where we 
came from so we can pass on that knowledge and history 
to our children and grandchildren. Some do that by re-
cording major events in the family Bible. Others may do it 
byby verbally passing on family stories or by creating family 
mementos. 

However, NEA chose to authorize a $60,000 grant to a 
group in California to set up sound booths in Los Angeles 
for immigrants, mainly from Central and South America, 
to record their family histories.231 The families can then 
upload videos and pictures through the Internet to create 
a full production that might later be broadcast some-
where on public radio.232 

The program, called “Sonic Trace” and operated by NPR 
affiliate KCRW, has collected these family stories sporad-
ically since 2012.233 While they received the federal grant 
in the spring of 2015, as of the fall of 2016, the most 
recent story posted is from October 2014.234 Their Twitter 
account similarly went inactive shortly after the grant was 
announced (and tweeted).235 It is therefore unclear how 
thethe taxpayer money was utilized or whether the money 
was ever spent on its intended use. 



Executive Orders issued by presidents over multiple ad-
ministrations require executive agencies (like EPA, DOL, 
or Ed) to analyze the costs and benefits of all proposed 
rules with economic effects exceeding $100 million.236 
Federal agencies in the Executive Branch must conduct 
this cost-benefit analysis in a transparent manner, allow-
ing the public to comment on an agency’s analysis of the 
rule and give affected businesses the opportunity to 
weigh in on the rule’s analysis.237 Unfortunately, regula-
tions issued by independent regulatory agencies—such 
as SEC and CFPB—are not subject to these basic regu-
latory analysis requirements, which means they can 
issue rules with less thorough, if any, economic analy-
ses.238 Cost-benefit analysis is required to force agencies 
to think about less costly or burdensome alternatives 
before they put out a rule. If independent agencies can 
skip that requirement, they can also issue rules without 
consideration of the cost or economic benefit.  

In a 2015 report to Congress, OMB found that 10 of the 
16 major rules issued by independent agencies in 2014 
provided incomplete information on benefits and costs.239 
Similarly in 2014, GAO reported that executive agencies 
estimated the costs of 97 percent of their economically 
significant rules, while independent agencies only provid-
ed estimates for 78 percent of their major rules.240 In June 
20152015 seven bipartisan former-OIRA administrators 
penned a letter supporting the principle of applying the 
same regulatory cost-benefit analysis requirements to in-
dependent regulatory agencies as those governing Exec-
utive Branch regulatory agencies.241 Why is it a good idea 
for some agencies to closely examine the cost and bene-
fit of a new rule, but other agencies do not need to con
sider the cost or benefit of a new rule?  



Of the more than 133 million people working in the US, 
14.8 million belong to unions.247 These are men and 
women of all socioeconomic and demographic back-
grounds, making a living as construction workers, teach-
ers, police officers, truck drivers, and everything in be-
tween. They work hard to earn their paychecks, pay their 
taxes, and take care of their families. They are employed 
by men and women who also work very hard to run a 
business or organization so they can earn their pay-
checks, pay their taxes, and take care of their own fami-
lies and the families of their employees. 

Periodically employers will enter into negotiations with 
their employees on new terms of employment, which 
may include wages, hours worked, employment benefits, 
and insurance. Employees can negotiate through their 
unions and employers can seek guidance from consul-
tants.248 Traditionally the communications between 
unions and employees, along with any communications 
betweenbetween employers and consultants, have been protect-
ed in a manner similar to attorney-client privilege,249 at 
least until now. 

Earlier this year DOL released a new rule that required 
employers and their consultants to report almost all com-
munications and activities involving employees and col-
lective bargaining, even if the consultants never speak to 
the employees.250 DOL then immediately makes the infor-
mation public for anyone to see. The information that is 
required to be made public may also include information 
that would otherwise be considered protected under at-
torney-client privilege.251 DOL created this rule after rein-
terpreting a law passed in 1959 that, until now, was seen 
to only require reporting if the consultants met 
face-to-face with employees.252 

Under the new rule, if a large company hires consultants 
to train mid-level managers about how to handle any 
communications with union employees during contract 
negotiations, the company and the consultant are now 





In 1979 the government of Iran was overthrown by Ayatollah 
Khomeini, and the country was transformed into an Islamic re-
public.265 During the revolution Iranian students took over the 
American embassy in Tehran and held 52 American hostages 
for more than a year and a half.266 While the revolution was on-
going, the US government froze an Iranian government bank 
account in the US and held $400 million.267 The bank account 
was created by the now former leader of Iran to purchase US 
military equipment for the Iranian military.268 

Though designated by the State Department for the last 32 
years as a state sponsor of terrorism269 and often labeled the 
world’s largest state sponsor of terrorism,270 President Obama 
announced an agreement in January to give Iran the $1.7 bil-
lion in cash, $400 million from the account and another $1.3 bil-
lion in what the Administration calls interest.271 On January 17, 
as part of the $1.7 billion payment, the equivalent of $400 mil
lion was stacked on wooden pallets and loaded onto an un-
marked plane bound for Iran.272 The money was compiled 
using currencies procured from the central banks of the Neth-
erlands and Switzerland.273  It has been reported that Iran Air, 
an Iranian airline carrier formerly blacklisted for its involvement 
in smuggling “missile or rocket components to Syria,”274 was 
used to physically transport the cash to Iran.275 After the pay
ment was prepared but before it was flown from Switzerland to 
Iran, the regime released four Americans who had been held 
as prisoners.276 

President Obama initially stated that the payment was required 
under the terms of the recent nuclear agreement and denied 
any correlation between the payment and the release of the 
Americans.277 On August 4 the President stated, “We do not 
pay ransom. We didn’t here, and we won’t in the future.”278 One 
of the released prisoners, a pastor, contradicted that claim by 
stating Iranian officials told him his flight out of the country 
couldcould not take off until they had evidence of movement of a 
second plane, believed to be the plane holding the $400 mil-
lion.279 Just over two weeks after President Obama’s claims to 
the contrary, State finally admitted that the payment was con-
nected to the release of the hostages, with State’s spokesman 
stating, “Payment of the $400 million was not done until the 
prisoners were released.”280 

The media reported in September that the other $1.3 billion 
was paid in cash to Iran in the same manner as the first install- 
ment  of  $400  million.281  The  money  came  from  a  taxpayer-







In May 2016 FAA announced a new collective bargaining 
agreement310 to replace the existing 2009 agreement that 
was previously extended in 2012.311 The agreement out-
lines the responsibilities of FAA to its employees, stan-
dards for employee conduct, employee salary and bene-
fits, and the process for handling grievances.312 The 
agreement also includes a Memorandum of Understand
ing stating that “each employee shall receive a lump sum 
payment equal to one percent (1%) of his/her Base Pay 
effective the first full pay period of August 2016.”313 For 
ATCs earning the average salary of $122,950,314 that 
comes out to $1,129.50.

Separate from the new collective bargaining agreement, 
FAA announced in July 2016 an agreement between the 
agency and the New York Terminal Radar Approach Con-
trol (TRACON) employees. In the agreement, ATCs at 
that specific TRACON facility will have their hourly pay 
rate increased by 15 percent if they train newly hired 
ATCs.315 That increase comes on top of a 10-percent 
hourlyhourly pay rate increase that applies to ATCs throughout 
the country who train new hires.316 In other words ATCs at 
the NYC TRACON location, which, as discussed on page 
23, already pays controllers more than anywhere in the 
country, now also pays employees more to train new 
hires than anywhere else in the country. Additionally, the 
agreement also states that for each new hire who 
achieves certification, allachieves certification, all ATCs working in that operation-
al area, including the new hire, will also receive a $3,000 
bonus.317 That is a nice welcome to the Big Apple.  



Separate from the new collective bargaining agreement, 
FAA announced 



In 2009 and 2010 State signed two contracts, then total-
ing $625.4 million, for the construction of much-needed 
office and living buildings near the US Embassy in Kabul, 
Afghanistan.324 The offices were designed to hold more 
than 900 employees, and the apartments were designed 
to house at least 300 people.325 Through changes to the 
contracts, the total price for the two contracts has risen to 
$792.9$792.9 million326 in the past five years. Despite people 
moving into completed areas in late 2015, delays pushed 
final completion of the buildings to the latter half of 
2017.327 Unfortunately the contractors forgot one import-
ant step during construction: ensuring a lethal electrical 
current did not flow through both of the buildings, which 
might electrocute inhabitants.

Earlier this year State’s IG conducted an audit and in-
spection of the buildings.328 In the office building, unwant-
ed current, or “the electrical current occurring on the 
grounding wiring of a building”329 of up to 16.7 amps was 
discovered. Objectionable current of up to 27 amps was 
found in the apartments,330 which well exceeds the 6-amp 
threshold the CDC sets for objectionable current. That 
level of objectionable current can cause “cardiac arrest, 
severe burns, and probable death,” while industry stan-
dards hold that anything greater than 10 amps can cause 
death.331 The IG blamed faulty electrical wiring along with 
appliances and equipment as the reasons for the unsafe 
currents.332

What is especially troubling is that the issue arose de-
spite an entity already in place in Afghanistan that is re-
sponsible for overseeing electrical issues in the country 
to “prevent the loss of life and government property.”333 
Created in 2008 by Congress as a response to 14 Ameri-
cans killed by electrocution in Iraq at US facilities after 
contractor error,334 the Task Force Protect Our Warfight
ers and Electrical Resources (POWER) in Afghanistan 
already exists to prevent future problems like ones during 
construction of the US embassy facilities.  



Here is a painful story of delay, construction overruns, 
waste, and mismanagement on a monumental scale. As 
part of the US reconstruction efforts in Afghanistan, the Air 
Force awarded a $48.7 million contract in 2009 to build a 
new headquarters for the Afghan Ministry of Defense in Ka-
bul.336 Construction was scheduled to be completed in Octo-
ber 2010 to serve as office space for the Ministry’s senior 
leadership and as the command and control center for the 
Afghan Army.337 Seven years later American taxpayers have 
gifted the Afghan Ministry of Defense an office building 
worthy of a king. 

After making 14 changes to the contract before construction 
began, what is now known as the Air Force Civil Engineer 
Support Agency, which was managing the contract on 
behalf of the US, increased the contract award from $48.7 
million to $107.3 million.338 Construction was then delayed 
for one year by the Afghan Army, and the US Air Force 
changed the completion schedule based on this delay.339 In 
earlyearly January 2013, the schedule called for the project to be 
more than 96 percent complete, but the contractor had 
managed to finish less than 80 percent of the work.340 In No-
vember 2013 the contractor requested an extra $24.7 mil-
lion to complete the new building, but the Air Force ordered 
the work halted in December due to a lack of funding.341 

Instead of reevaluating the work or selecting a different con-
tractor, in July 2014 the Air Force awarded a new contract to 
the same company for $47.4 million—$23 million higher 
than was requested just seven months before—to resume 
and complete construction by July 2015.342 Though the 
building was eventually completed and turned over to the 
Afghan Ministry of Defense in 2015, it was completed five 
yearsyears behind schedule and cost $106 million more than the 
initial contract announcement.343 

Unfortunately several inspections from the Special Inspec-
tor General for Afghanistan (SIGAR) found the building, 
which was constructed in an area prone to major earth-
quakes, was not constructed according to contract require-
ments to ensure it can withstand an earthquake with mini-
mal damage.344 As a result, if a large earthquake were to hit 



The Delta Regional Authority was created in 2000 by 
Congress to make “strategic investments of federal ap-
propriations into the physical and human infrastructure” 
in the eight states comprising the Mississippi Delta re-
gion.346 With a budget of $25 million in FY16,347 though 
only $14.9 million348 was requested, the Authority has 
spent more than $138 million in federal funds since its 
creation.349 While the Authority is intended to make nec-
essary investments at the local level, the spending is 
often beyond federal responsibilities. 

In FY15 the Authority gave $180,000 to put a new roof on 
an automotive supplier’s building,350 $177,720 combined 
with additional private and state money to buy new equip-
ment for a shoe manufacturer,351 $118,402 to provide a 
new parking lot for a work uniform manufacturer,352 
$500,000 to convert a residential road into an industrial 
street,353 and $247,530 to build an airport hangar for a 
flight school.flight school.354

Though SBA is the federal government’s department to 
focus on advancing small businesses, the Authority spent 
more than $300,000 to operate a small business devel-
opment program.355 While DOL has primary responsibility 
for the job market, the Authority operates multiple pro-
grams for job training and development.356 Whereas NEA 
and NIH offer countless grants for the development and 
preservation of the arts, the Authority also invested in a 
program for “branding and marketing existing events in 
the Delta region related to music and heritage.”357 



In 2010 Democrats in Congress passed the Patient 
Protection and Affordable Care Act (PPACA), com-
monly called Obamacare, which enacted widespread 
and unprecedented changes to health care in the 
United States.358 This legislation mandated almost ev-
erything change in American healthcare delivery.359 
The press, various interest groups, and the public as a 
whole have thoroughly documented the impact of the 
new law. 

Since the law’s introduction, CBO has conducted reg-
ular estimates of the impact the legislation has and will 
have on various aspects of American life, one of which 
is the labor market.360 In December 2015 CBO esti-
mated that the economy would have 2 million fewer 
jobs by 2025 due to Obamacare.361 CBO also esti-
mates that wages and hours worked will be lower, with 
the changes more apparent as the law ages and more 
people adjust to it.362

Last year NSF started a three-year study on the 
impact of the PPACA on the U.S. labor market.363 Spe-
cifically, the study, which has already cost taxpayers 
$426,020, looks at whether employers will decide to 
offer insurance for their employees’ spouses and 
whether employers utilize new technology to eliminate 
paid staff and save money.364 



TheThe level of professionalism expected of the officials pre-
siding over our courts is befittingly high, especially given 
the gravity of their decisions and the extent to which they 
affect the lives of those before the courts. We expect the 
highest moral conduct from judges who hear cases from 
individuals seeking assistance from Social Security—ex-
cept for one such official who fell woefully short of that ex
pectation. 

Dating back to at least 2011, SSA received reports that 
an Administrative Law Judge (ALJ) assaulted multiple 
female staffers, even disabling one of them.365 In some 
cases office employees witnessed the incidents in the 
office, while others took place in private.366 It is also al-
leged that many of the incidents occurred while the ALJ 
was intoxicated.367 While all of this was going on, this par-
ticular ALJ also reviewed disability decisions.368 Instead 
of immediately terminating or suspending  the  ALJ  after



Every day, Google handles more than 3 billion search-
es.373 More than 1.1 billion people will check their Face-
book accounts and upload over 300 million photos,374 
and almost 5 billion videos will be played on YouTube.375 
In one minute people will “like” more than 1.7 million 
photos on Instagram, send 347,222 tweets, and watch a 
collective 77,160 hours of video on Netflix.376 People 
worldwide use the Internet more and more each day and 
in more and more ways than ever before. As a result, 
companies large and small continuously look for ways to 
improve their ability to store data. The big companies use 
datacenters, or warehouses for data, and they will soon 
have government assistance available from NSF to use 
them.

In 2015 NSF gave $500,000 to Massachusetts Institute 
of Technology (MIT) to conduct research on a new 
method to design a datacenter’s computer network.377 
For a company designing a new network for its datacen-
ter, the new method, Flexplane, is believed to provide a 
faster network that is also more flexible to better meet the 
needs of that individual company.378 In other words this 
newnew method would enable companies to better custom-
ize the network of their datacenters and better adapt 
them to future uses. 

In posting this grant, MIT and NSF acknowledged “this 
research will directly benefit datacenters operated by 
companies like Facebook, Google, Microsoft, Amazon, 
and many other enterprises.”379 In 2015 Facebook’s reve-
nue topped $17.93 billion.380 Google’s revenue was $74.5 
billion.381 Microsoft earned $93.6 billion,382 and Amazon 
delivered $107 billion in revenue.383 Apple, which has had 
moremore in the bank than the US government at times, set a 
world record by earning $234 billion in 2015.384 



Over the last few years, DOJ has utilized settlements 
with defendants, particularly defendant corporations, to 
compel payments to third-party groups without permis-
sion from Congress.390 Here is how this works: DOJ pros-
ecutes a person or company, generally larger compa-
nies. Then when that company reaches a settlement with 
the government that includes fines or payments, DOJ in
duces the company to pay at least part of the fine to an 
outside group instead of to the government.391 As an ex-
ample, after a banking settlement in 2011, DOJ directed 
$30 million to left-leaning non-profit groups like the Na-
tional Community Reinvestment Coalition and Neighbor-
Works America.392

According to DOJ policy, the payments are normally in-
tended for a group that was either affected by the action 
leading to prosecution or to repair the harm done.393 The 
problem here is that it is not DOJ’s role to determine how 
to spend money. Financial settlements with the govern-
ment should be paid to Treasury and then appropriated 
through the regular process. The House Judiciary and Fi
nancial Services Committees discovered the settlements 
can be paid—and likely are paid—“to favored activist 
groups” that would not otherwise receive federal money 
as DOJ leadership would like.394 In fact, there is concern 
that DOJ utilizes the settlements to supplement a de-
crease in federal funding when Congress has purposeful-
ly and specifically chosen not to fund a project or issue.395
For instance, though Congress decided to reduce fund-
ing for HUD’s housing counseling program from $88 to 
$45 million, DOJ has utilized settlements to bring in an 
additional $30 million to restore funding to nearly its pre-
vious level.39�



Stress is an unfortunate but common aspect of daily life 
for many Americans. Our jobs, finances, families, and 
many other factors can cause stress levels to increase 
and stay elevated for long periods of time. Unfortunately 
it seems that the number of people feeling stress has 
also increased. In 2015, 24 percent of Americans stated 
they were “highly stressed,” an increase of 6 percent 
fromfrom 2014.402 Using a 10-point scale, the average Ameri-
can stress level rose from 4.9 in 2014 to 5.1 last year.403 
We all know that stress and how we handle it can greatly 
impact our health. CDC suggests a healthier diet, plenty 
of sleep, and taking a break are ways to successfully deal 
with stress.404 CDC noted that drug and alcohol use can 
also impact how people deal with stress.405 

Since 2007 NIH has provided $10.7 million—with almost 
$5 million in the last three years—on a grant to learn 
more about the connection between illegal drug use and 
stress levels.406 The studies provided a small electronic 
device to those who admit to using illegal drugs, cocaine 
or opioids, to log their stress levels and drug use through-
out the day over a period of several months.407 The devic-
es also tracked the participant’s locations to determine 
whether location impacted his or her drug use.408 One of 
the studies revealed that participants who used cocaine 
did so after their stress levels “increased in severity.”409 
Another of the studies showed that drug users  tended  to  
feel  less  stress  when  they  were  in 



The National Alliance on Mental Illness reports that 43.8 
million American adults will face mental illness this 
year.413 Ten million of those Americans will suffer a mental 
illness so serious that it “interferes with or limits one or 
more major life activities.”414 Half of all Americans who 
face a substance abuse issue are also affected by a 
mental illness.415 A recent survey published by the Asso-
ciationciation for Psychological Science found that of those with 
a mental illness, fewer than 60 percent receive treat-
ment.416 With so many Americans impacted by mental ill-
ness and so few receiving regular treatment, there is an 
obvious need to address this widespread problem.

Currently, eight federal departments, ranging from DOD, 
to HHS, to HUD, operate 112 federal programs aimed at 
assisting with or treating mental illnesses.417 While many 
of these programs are diverse, aimed at research, treat 
the incarcerated, support our nation’s veterans, or help 
children, there are 30 programs from four of the depart-
ments with the specific purpose of “targeting individuals 
withwith serious mental illness.”418 The agencies have a com-
bined budget of more than $5 billion and were identified 
by GAO as having “the same primary program pur-
pose.”419 

The Substance Abuse and Mental Health Services Ad-
ministration, which theoretically should be the lead feder-
al agency for mental health and substance abuse issues,



In the spring of 2016, NEA announced a $100,000 
grant for the Desert Botanical Garden in Phoenix.423 
The grant will assist the Botanical Garden to “trans-
form 20 acres of land into a community-based food 
hub and cultural gathering place.” While there will 
be a performance stage and some murals added, 
the Botanical Garden is not primarily focused on 
art.art. Its mission is “to advance excellence in educa-
tion, research, exhibition, and conservation of 
desert plants.”424

NEA funded the Botanical Garden in support of the 
Space of Opportunity program in south Phoenix.425 
The program also focuses on ensuring all those in 
south Phoenix have “affordable access to healthy 
food.”426 The organization also has no identifiable 
connection to the mission of the NEA.



In June 2016, the Big 12 Conference announced it was 
changing policy and putting in place a championship 
game for football starting with the 2017 season.430 It 
made this decision after lengthy discussions and debate. 
While considering this rule change, the conference al-
lowed football games to continue, and the 2016 football 
conference champion will be determined under the old 
rules.rules. The change was relatively seamless because the 
conference recognized that even though it changed the 
rules, operations can and should continue. Unfortunately 
our government does not think the same way. 

On January 15, 2016, Interior announced it would review 
the federal coal-mining program and halt all new 
coal-mining leases on federal lands.431 Although current 
lease holders may continue to mine coal on federal 
lands, no new federal permits will be granted.432 This un-
precedented move to cripple American coal development 
will cost Americans their jobs and harm our nation’s 
energy securitenergy security. 

The President’s seemingly endless list of climate regula-
tions, including the costly Clean Power Plan designed to 
restructure our nation’s electricity grid, already unfairly 
targets the coal industry, which employs approximately 
400,000 Americans.433 By suddenly halting all future coal 
leases on federal lands, Interior blatantly ignores the con-
sequences for the hundreds of thousands of workers and 
consumers who rely on coal for work and to power their 
homes.







In March 2016 DOJ’s IG released a report showing that 
over the last eight years, DEA and DOD spent a total of 
$76.5 million to purchase and modify an aircraft, an ATR 
500, which has never flown.458 DEA purchased the plane 
in 2008 to assist in counter-narcotics work in Afghani-
stan.459 Even though DOD funded the modification and 
the construction of a hanger in Kabul, the plane is still not 
operable and is left sitting on jacks in the Kabul hangeoperable and is left sitting on jacks in the Kabul hanger.460 

The IG found that while DEA initially intended the plane to 
be operational, it has obviously missed that target and 
every other project timeline goal set when the plane was 
first purchased.461 The IG found that  DEA did not fulfill 
federal standards to purchase an appropriate plane at 
the best price.  The IG also found that DOD contracted 
for $1.9 million to construct a second hanger that will 
likelylikely never be used.462 Additionally, the IG found that 
DEA did not enter into a proper memorandum of under-
standing when it transferred the plane to DOD for modifi-
cation, so it has not been able to ensure DOD makes all 
of the expected modifications.463 Indeed, DEA and DOD 
acknowledged to the IG that DOD will not install a $3 mil-
lion camera system and that DEA will have to contract for 
its installation at a later time.464



In the early 1990s, the UN formed the Framework Con-
vention on Climate Change to create a worldwide climate 
change policy.469 It was this convention that led to the 
1997 Kyoto Protocol470 and the 2015 climate agreement 
in Paris.471 It has also led to the creation of the Green Cli-
mate Fund in 2011.472 The Fund, which receives money 
from UN Member nations, is designed to “make an ambi
tious contribution to the united global response to climate 
change.”473 Its focus is to find ways for developing na-
tions to “limit or reduce greenhouse gas emissions.”474

In 2014 the Obama Administration committed $3 billion 
over four years to support the Fund and in March of this 
year transferred the first payment of $500 million475 out of 
the account Congress designated for infectious diseases 
(during the height of the Zika crisis).476 The Administration 
also requested $250 million for the Fund in its FY17 
budget request to Congress.477 This is part of a UN and 
ObamaObama Administration goal of raising and spending $100 
billion per year worldwide on climate-change issues.478 
As of fall 2016, while $10.3 billion was pledged to the 
fund, only $801.7 million was actually given.479 After the 
$500 million payment from the US, the Fund increased 
staffing by 150 percent and set the goal of spending $2.5 
billion by the end of 2016.480

In pledging $3 billion, the Obama Administration lauded 
the work of the Fund and stated it “will promote smart, 
sustainable, long-term economic growth and preserve 
stability and security in fragile regions of strategic impor-
tance to the United States.”481 Absent in this announce-
ment,  or  any  subsequent  announcement  or  posting





According to the American Library Association, there are 
at least 119,487 public and school libraries throughout 
the country.490 In 1731 Benjamin Franklin famously 
founded the Library Company of Philadelphia, the first in 
the colonies to allow free borrowing of books with the 
payment of a subscription fee.491 The Library Company of 
Burlington in New Jersey was created in 1758 with the 
grantgrant of a royal Charter from King George III and still 
functions under that charter today.492 Then there is the 
beautiful and functional Library of Congress. Founded in 
1800, it holds more than 162 million items in 470 different 
languages, with 12,000 new items added each day; it is 
the largest library in the world.493 Libraries are an import-
ant aspect of American history, culture, and life. 

However, NEH recently decided that libraries are not 
thoroughly researched and funded a $500,000 documen-
tary “on the history of the public library in the United 
States.”494 This project, more than three years in the 
making, will lead to a documentary focused on San Fran-
cisco’s Main Library, its visitors, why they visit, and the li-
brarians who serve them.495 The filmmakers hope to 
show the impact libraries can have on people from all 
walks of life and “what would happen to democracy if li-
braries became extinct.”496 

In addition to the NEH grant, the project received 
$45,000 in 2013 and $7,000 in 2012 from California’s 
state humanities agency497 and $25,000 from NEA in 
2015.498 The Bill & Melinda Gates Foundation and more 
than 50 other private donors and foundations,499 includ-
ing a Kickstarter fundraiser that raised almost $80,000,500 
also provided significant funding to the project. 



Under the Patient Protection and Affordable Care Act 
(PPACA), most Americans are now legally required to 
have health insurance.501 For many working Americans, 
this likely means their employer continues to provide 
them with health insurance plans for which the employer 
pays a percentage of the premium. Other Americans now 
purchase their insurance through the federal or state ex-
changes.changes. Low-income Americans will receive medical in-
surance coverage through Medicaid.502 Issues like rising 
premiums, decreased providers in the exchanges, and 
healthcare professionals dropping patients have been 
well documented, but the transition from Medicaid to fed-
eral or state exchanges creates a whole new set of diffi-
culties.

An estimated 6.9 million people—or 7 percent of partici-
pants in one of the programs—will rotate between Medic-
aid and the exchange each year.503 The rotation is due to 
their income either increasing or decreasing, which re-
sults in a change of qualification. Those who receive care 
through Medicaid are required to self-report if their 
income goes up, though if they fail to do so, it could be up 
to a year before Medicaid finds out.504 A person is allowed 
to sign up for Medicaid whenever he or she qualifies at 
any time of the year.505 Conversely, a person signing up 
for coverage through an exchange is generally limited to 
one specific period of the year. Since his or her subsidy is 
based on income, a participant in the exchanges must 
also self-report any change in income, though there is no 
mechanism to ensure that actually happens.mechanism to ensure that actually happens.506

In 2015 GAO released a study showing that CMS does 
not have a mechanism to ensure that when a person’s el-
igibility changes from Medicaid or the exchange, he or 
she only receives coverage from one source.507 CMS 
also lacks the ability to ensure a person transitioning from 
one coverage to the other does not face a lapse between 
when one coverage ends and the other starts.508 This is 
especially  true  if  coverage  lapses  in  the  middle  of  a especially  true  if  coverage  lapses  in  the  middle  of  a 
 



The US has a long and complex relationship with the sov-
ereign Tribal nations within our borders.516 Through that 
relationship the US federal government has certain obli-
gations, called trust responsibilities, to Tribes and Ameri-
can Indians. Since 1934, one way the federal govern-
ment has worked to fulfill those responsibilities has been 
through the Johnson O’Malley Program.517 The program 
provides a small amount of extra funding (usually less 
than $125 per student) for Indian students attending 
public schools to cover any unique expenses.518

The funding is typically allotted by contract to either the 
Tribal government or, if the public school is outside the 
boundaries of a Tribe, directly to the school.519 According 
to federal law, funding is distributed based on the number 
of students attending that school or schools within the 
boundaries of that Tribe.520 The Tribe and school may 
then utilize the money to enhance the Indian student’s 
educationeducation in a variety of ways. Cultural lessons, school 
supplies, supplemental tutoring, medical needs, and 
more can be covered by the JOM program.521

Even though funding is distributed based on the number 
of students currently attending a public school, the JOM 
program  has  not  updated  its  count  of  students  since



Most families keep a close watch on their budgets. They 
know how much comes out each month for bills, how 
much comes in from paychecks, and generally know their 
bank account balances at any given time. Most would 
notice if a balance was off by even a few dollars and 
would be able to track down the exact cause. Our gov-
ernment, on the other hand, has trouble keeping track of 
AmericansAmericans’ money. In FY15 the federal government erro-
neously spent $137 billion528 and since 2004 has mis-
spent more than $1 trillion in taxpayer dollars.529 Some in 
the federal government celebrate that those astronomical 
amounts represent only 4.39 percent of total spending. 
American families paying thousands in federal taxes 
each year on a tight budget probably do not agree.530

In 2002 Congress recognized that federal agencies and 
departments misspent taxpayer dollars and passed the 
Improper Payments Information Act.531 The simple and 
common-sense legislation requires all agencies to con-
tinuously review all spending programs, estimate the 
total amount of improper payments, and then report the 
information to Congress and OMB with steps planned to 
remedy the problem.remedy the problem.532

Over the last five years, USDA struggled more than most 
federal departments533 to meet the requirements of the 
Improper Payments Information Act, and in FY15 USDA 
disclosed a total of $6.3 billion in improper payments 
from 18 out of 300 department programs, or an improper 
payment rate of 5.7 percent.534 USDA’s IG reported earli-
er this year that for these 18 programs, the Department 
failedfailed to comply fully with half (3 of 6) of the Act’s require-
ments.535 

While the IG noted that USDA has made progress over 
the five years of non-compliance, some of the 18 pro-
grams still lag behind. For instance, the School Breakfast 
Program within USDA’s Food and Nutrition Service had 
an improper payment rate of 22.95 percent, and the Farm 





Few Americans will ever forget the devastating and 
heartbreaking footage of New Orleans after Hurricane 
Katrina in 2005. Approximately 80 percent of the city 
flooded after the levees failed to keep back the over-
whelming amount of water, and 70 percent of the city’s 
homes were damaged, if not completely destroyed.545 In 
the years after the storm, Congress enacted multiple 
piecespieces of legislation to help limit and prevent that level of 
devastation from ever happening again. 

The Water Resources Reform and Development Act of 
2014546 placed primary responsibility for the cataloguing 
and then the development of safety programs for the 
more than 85,000 miles of federally owned or maintained 
levees with both USACE and FEMA.547 The two agencies 
are required by law to develop reports to Congress, re-
start a committee for levee safety, and create a levee 
safetysafety initiative.548 According to a recent GAO report, very 
little work has been done to date, and the agencies have 
not even developed a plan to complete the work required 
by the legislation.549

In fact, of the 13 requirements in the Act, GAO reports 
progress in only one, and none are complete.550 For ex-



In the fall 2015 semester, around 20 million students at-
tended colleges and universities throughout the US, an 
increase of 4.9 million students since 2000.554 Of the 2.7 
million college degrees issued in the fall of 2015, an esti-
mated 179,000 were doctorates.555 Though 2015 data is 
not yet complete, humanities comprised six percent of all 
doctorate degrees given in the US in 2014.556 While hu
manities graduates should be prepared to work in a wide 
range of fields, research suggests that the majority of 
them have only been prepared to work in academia,557 an 
issue the federal government has decided to spend our 
money trying to fix. 

NEH operates the Next Generation Humanities PhD 
Planning558 and the Next Generation Humanities PhD Im-
plementation559 grant programs to help colleges and uni-
versities redesign their coursework to prepare students 
for more than one career path after graduation. Specifi-
cally, the Planning program brings “together various im-





HR staffs in any company or government agency have a 
tough job enforcing lengthy federal regulations and en-
suring the company hires the best people.  But at DHS, 
this job is even tougher. 

In response to the terror attacks of September 11, 2001, 
Congress created DHS by combining 22 agencies 
throughout the federal government into one depart-
ment.568 The consolidation of 22 different agencies into 
DHS also yielded 22 different HR methods with 22 differ-
ent computer systems that supported them.569 To its 
credit the new Department quickly learned that 22 differ
ent computer systems operating 22 different HR systems 
would not work and began the Human Resources Infor-
mation Technology Initiative in 2003 to “consolidate, inte-
grate, and modernize the department’s IT infrastructure 
that supports human resources.”570

A recent GAO report shows that there was very little 
progress during the first seven years of the initiative571 
because of “limited coordination with and commitment 
from DHS’s components.”572 In 2010 DHS issued an in-
ternal directive to prohibit any additional spending on HR 
technology systems without permission from the depart-
ment’s Chief of Staff or Chief Information Officer.573 The 
directive was intended to help bring greater purchasing 
coordination and to remind agencies that the diversity in 
the current systems was ineffective.574 To follow-up on 
the directive memo, DHS began a department-wide 
review in 2011 to update the initiative. The review uncov-
ered that DHS had 422 different HR computer systems 
and programs, “many of which were single-use solutions 
developed to respond to a small need.”575 Out of this 
review, DHS identified 15 areas for improvement and de-
veloped 77 projects to accomplish the areas.576 To identi-
fy how to complete these improvements, DHS planned to 
complete 14 of the 15 areas and 68 of the 77 projects by 
June 2015, with the remaining tasks set for completion by 
the end of 2015.577



Failure is a part of life. At one point or another, we have 
all failed at something—a test in school, job interview, re-
lationship, or something else. How a person responds to 
that failure is a test of character and resolve. Giants in 
their respective fields like Albert Einstein, Walt Disney, 
Oprah Winfrey, Thomas Edison, and Sidney Poitier all 
failed when they first tried to do what they would later 
becomebecome famous for doing.585 They found success through 
hard work, determination, and persistence.
 
This life lesson repeats itself so often that most people 
understand it. However, to make sure we really under-
stand the phrase “if at first you don’t succeed, try, try 
again,” NSF provided almost $200,000 for a four-year 
study  entitled  “Persistence  after  failure:  understanding 



The US has had a troubled and sometimes dangerous 
relationship with the island nation of Cuba since the 
Castro regime took power in 1959.590 Formal ties were 
severed in 1961 and severely deteriorated in October 
1962 when Fidel Castro allowed the Soviet Union to 
place nuclear weapons on the island, only 90 miles from 
the Florida shoreline.591 Over the years non-governmen-
taltal organizations and similar groups have confirmed 
severe human rights violations by the Castro govern-
ment.592 These violations include restricted rights of 
speech and press, limited rights to travel, and the threat 
of arrest for any perceived political violation.593 That per-
secution continues today.

For much of the last 50 years the US has kept in place 
stringent sanctions against Cuba.594 At the same time, 
the US has offered a very generous refugee program for 
Cubans who escape the island and settle here.595 Unfor-
tunately that program has been widely abused, possibly 
to the tune of over $2 billion over the last twenty years.596

Any Cuban coming to the US is automatically treated as 
a  political refugee and  is eligible for  benefits beyond 
those available for ordinary refugees.597 A Cuban refugee



Most adults remember childhood evenings and week-
ends spent outside riding bikes, playing sports, and 
having fun with friends. This was before cell phones, the 
Internet, or cable television. Today children have the In-
ternet at their fingertips through cell phones, computers, 
tablets, and countless other technological means that 
were science fiction generations ago. 

Technological advances brought reasonable questions 
and in-depth research on how to best use technology to 
educate our children. A simple Google search for “chil-
dren using technology to learn” brings more than 190 mil-
lion results with commentary and data from think tanks, 
education advocacy groups, news sites, and others.602 
Some, like the National Association for the Education of 
Young Children, use research to argue that there is a 
clear benefit from technology for childhood education, 
when the technology is “used intentionally and appropri-
ately.”603 

The American Academy of Pediatrics (AAP) released 
suggestions late last year that parents place some firm 
limits on their child’s technology use, reminding parents 
that the best way for a child to learn is through direct con-
versation.  But the suggestions recognized the potential 
benefit to the child’s development that being online can 
provide, especially if technology is used with the child’s 
familfamily.604 Specifically, AAP suggests technology that re-
quires interaction is better for childhood learning than a 
passive video that only requires the child to watch.605 

The Department of Education has also considered and 
supports the notion of children using technology to learn.  
Then-Secretary of Education Arne Duncan stated “tech-
nology should be leveraged to provide access to more re-
sources than are available in classrooms and connec-
tions to a wider set of educators.”606 In fact, part of the 
$4.4 billion allocated for ED’s School Improvement Pro
grams is dedicated to help schools improve Internet con-
nectivity so technology can be more widely used in 
schools.60�









The motto “if you build it, they will come” may work well in 
baseball and business, but it should not be the mission 
statement for our nation’s prison system. Unfortunately 
DOJ seems to have adopted that motto for the provision 
of grants to construct new prisons. 

AA September 2015 audit by DOJ’s IG discovered that 
DOJ—with oversight from the BIA—approved grants for 
the construction of Tribal prison facilities in Arizona that 
were “at least 250% larger than needed, at an excess 
cost of $32,034,623.”640 Specifically, DOJ funded a 
132-bed prison in Tuba City at a cost of $38.6 million and 
an 80-bed facility and police station for $31.7 million in 
Kayenta.Kayenta.641 Originally the Tuba City facility was planned 
to cost $18.2 million and have 48 beds, and the Kayenta 
facility was slated to cost $20 million and house 32 pris-
oners.642 Prior to construction, neither facility was antici-
pated to have a need anywhere near the expected ca-
pacity.643 In fact, since construction completed, the facility 
in Kayenta has averaged no more than 11 inmates per 
month644 and 16 in Tuba City.645

DOJ’s fumble goes beyond misspending on a one-time 
grant; this has budgetary ramifications for every year the 
facilities are open. The operation and maintenance of the 
Tribal facilities are funded each year—at least in part—by 
BIA.646 The larger the facility, the higher the cost to oper-
ate and maintain.  The IG reports that BIA is only able to  



A 2014 poll found that 80 percent of Americans feel 
“joyful and generous about buying and receiving gifts.”650 
Another recent poll states the obvious: most people feel 
happier about spending money for others than they do for 
themselves.651 What is unspoken in these polls is that 
when we give a gift to someone else, we want to know it 
is something they will use, cherish, and care for. The 
samesame should be true when our country gives something 
(usually money) to another country. Unfortunately, that is 
not how it always works. 

A recent report from USAID’s IG shows that as of early 
2015, the agency had obligated $762.5 million in various 
construction programs and disbursed more than $600 
million for 437 projects in Gaza and the West Bank dating 
back to 2008.652 Current and completed projects range 
from roads and bridges to health clinics to wastewater 
treatment.653 The challenge, of course, is that once we 
completecomplete a project, it is up to the host government to 
maintain and operate it going forward. 

The IG report found that some of the roads completed by 
USAID were in disrepair because the Palestinian govern-
ment either would not or could not obligate the necessary 
maintenance funds.654 In 2012 USAID provided $1.4 mil-
lion to complete the Al Rahma Water Reservoir.655 Shortly 
after completion, one-third of the water pumps malfunc-
tioned and as of summer 2015 still were not repaired. 
USAID completed an $820,000 diagnostic center for a 
hospital in 2013 that could not open because there was 
no available diagnostic equipment.656 The IG also report-
ed that two community development projects—additions 
to a school and a health clinic—were funded and built by 
USAID but were either not used or underutilized for vari-
ous reasons.657



In 2013 DOJ announced an initiative called Smart on 
Crime to help decrease the number of non-violent offend-
ers placed in federal prisons.660 The goal of the initiative 
is to encourage federal prosecutors to consider a punish-
ment other than prison through either a pretrial or a 
court-based diversion program.661 Following completion 
of a substance abuse or mental health course or some 
other requirement, followed by a period of time without 
repeat behavior, the prosecutor can either not file 
charges or drop charges, if they have already been filed. 

Pre-trial and court-based diversion programs ensure the 
potential defendant faces a consequence for their illegal 
action and receives assistance to hopefully ensure they 
do not engage in the behavior again. Unfortunately, 
DOJ’s IG found the department does not utilize the bene-
ficial options where it should.662 Studying select case files 
from 2012 to 2014, the IG found only 1,520 of 7,106 eligi-
ble defenders participated and successfully completed 
the program.663 Put another way, 79 percent of those who 
could have taken advantage of the Smart on Crime initia-
tive were not able to do so, likely because the prosecut-
ing attorney’s office did not participate in the initiative.

About half of all US Attorney’s Offices had between zero 
and five people complete the diversion requirements.664 
The IG also found DOJ has not evaluated how US Attor-
neys utilize the Smart on Crime initiative or calculated the 
changes in cost of utilizing the program instead of incar-
ceration.665 While DOJ has not fully studied the recidivism 
rate or number of people who committed a crime after 
participating in the initiative, the IG calculated it to be 23 
percent in the Central District of Illinois, whereas the na-
tional  recidivism  rate  “has  been  estimated  as  high as  





According to EPA, methane is “the second most preva-
lent greenhouse gas emitted in the United States from 
human activities.”675 EPA Administrator Gina McCarthy 
has called these emissions “pollution that immediately 
harms public health.”676 Though the Administration 
blames oil and gas production,677 studies show it is not 
even the primary producer of methane emissions and the 
mainmain increase around the globe does not even come 
from the US.678 Additionally, methane is the commodity 
that gas companies capture and sell, so it is in their best 
interest to prevent any emission of methane so they can 
sell it. Those facts have not stopped the Obama Adminis-
tration from wanting to put in place new costly and bur-
densome regulations on oil and gas producers.

On March 10, 2016, President Obama announced plans 
for EPA to reduce methane emissions from our nation’s 
oil and gas producers.679 The new plan will target meth-
ane emissions from existing oil and natural gas produc-
ing wells.680 It will be added on top of EPA’s currently pro-
posed regulations to curb methane emissions from new 
oil and natural gas wells.681 

EPA’s proposed rule for new wells is estimated to have 
already cost the energy industry a staggering $400 mil-
lion, while the costs of the new proposal for existing wells 
will  likely  be  substantially  higher.682 Because of the ag-



The use of unmanned aerial vehicles (UAVs), or drones, 
by both the public and the government has skyrocketed 
over the last decade.686 From military applications to the 
delivery of mail, there is or soon will be a drone for every 
occasion.687 With an estimated 1 million drones sold 
during the last Christmas season, more and more Ameri-
can families take the time to learn about the various types 
ofof unmanned aerial systems, their operation, and the 
many ways they can be used.688 Unfortunately, some fed-
eral agencies do not research as well as American fami-
lies. 

ATF recently spent about $600,000 to purchase six 
drones for various uses but could not actually put them 
to use. The reason? According to a 2015 report from the 
DOJ’s IG, ATF “encountered a series of technological 
limitations…and concluded that the [drones] were un-
suitable to support operations.”689 In other words ATF 
failed to do basic research into the functionality and 
typestypes of drones before wasting tax dollars for unsuitable 
drones. 



Just like stats can give a picture of a team or player’s 
strengths and weaknesses, programs in the federal gov-
ernment should have regular evaluation and transparent 
information. For instance, in January 2016 the DHS IG 
released a report that Customs and Border Protection 
was funding and operating its Special Operations Group 
without any metrics in place to gauge success or records 
ofof the group’s total cost.690 The group was formed in 2007 
to “provide a centralized chain of command for its spe-
cialty teams and improve [CBP]’s ability to react to ac-
tionable intelligence, terrorist-related incidents, national 
disasters,” and similar missions.691 





If a CPA suggests that a business owner make changes 
to his or her business that would save money, that busi-
ness owner would almost certainly take that advice. A 
prudent business owner would use those savings to 
expand his or her business, hire additional employees, or 
even give back to the community. Unfortunately, the fed-
eral government does not operate the same way. 

Each year GAO and agency IGs issue thousands of rec-
ommendations to federal agencies and departments to 
improve their operations, eliminate waste and fraud, and 
save taxpayer money.706 In 2015 agencies successfully 
implemented 79 percent of GAO recommendations, 
which saved American taxpayers a record $74.7 bil-
lion.707 However, agencies still leave thousands of recom
mendations and the potential for billions in savings on the 
table each year.708 Moreover, not all IG recommendations 
are available to the public, so there are likely even more 
recommended changes and savings that we cannot 
see.709
  



Enacted in 1996, the Congressional Review Act (CRA) 
requires federal agencies to submit to Congress and 
GAO a copy of each rule and a statement identifying 
whether the rule is major, which means it has more than 
$100 million in economic impacts.712 Congress enacted 
these reporting requirements to make the federal 
rulemaking process more transparent to the American 
peoplepeople and enhance congressional oversight of the fed-
eral regulatory state. Despite the statutory reporting re-
quirement, agencies often ignore the CRA and fail to 
submit all of their rules, including potentially costly major 
rules, to Congress.713 That means the agencies create 
hundreds of economically significant rules with very little, 
if any, oversight from Congress, OMB’s Office of Informa
tion and Regulatory Affairs, or the American people.



The American film industry earns more than $11 billion 
per year in just movie ticket sales,718 and Hollywood as a 
whole earns more than half-trillion dollars each year.719 
Those figures do not even take into account revenue 
from endorsements, merchandising, and foreign ticket 
sales. While Hollywood movie companies do not always 
get it right, they generally know how to remain consistent-
lyly successful, which is why it makes sense for aspiring 
filmmakers to want to learn more about how Hollywood 
works. But is it the responsibility of the US government to 
make that happen? The State Department thinks so.

Last year State announced a $1 million funding opportu-
nity for a non-profit group to partner with the US in the 
creation of the “MediaMakers Studio.”720 The program is 
intended to bring 12-18 “film and video professionals 
from approximately four to six countries with mentors in 
the US entertainment industry.”721 In other words, State is 
spending $1 million to bring a dozen filmmakers from 
otherother countries to the US to educate them. After the train-
ing session has been completed, some of the mentors 
will later travel to selected countries “for continued cre-
ative consultation and engagement.”722 



Russia’s most recent aggressive behavior in Europe 
and other parts of the world has caused an over-
whelming percentage of Americans to view the coun-
try unfavorably.726 After the widely watched invasion 
of Ukraine and interventions in Syria and other 
Middle Eastern countries, Gallup polls showed 76 
percent of Americans had an unfavorable opinion of 
Russia in 2015.727 Though that number fell to just 70 
percent in early 2016, it is safe to say that most 
Americans are at least concerned about the aggres-
sive nature of the Russian government and distrustful 
of its intentions. 

Though Gallup has given this information to us for 
free, the NSF has duplicated that research with a 
three-year, $132,000 study (to be completed in fall 
2016), entitled “Russia, Ukraine, and the Dynamics 
of Public Attitudes Towards U.S. and Global Securi-
ty.”728 The study is essentially designed to find out 
how the American public reacted to Russia’s invasion 
ofof Ukraine and aggression in other parts of the world. 
To do this, the funding was used to conduct “four 
large, representative national panel surveys of the 
American public” over the course of a year.729 The 
grantees hoped to determine which factors impact 
“public attitudes regarding the Ukraine crisis, ensuing 
events, and US foreign policy more generally.”730 



There are currently around 193,000 people in federal 
prisons across the country.732 While that number is down 
from a record high of more than 219,000 in 2013,733 
BOP’s budget has grown to $7.48 billion in 2016.734 While 
prisons have the expected overhead costs of employee 
salaries, food and uniforms for the prisoners, and mainte-
nance of the facilities, a major rising expense is the cost 
to provide outside medical care to the prisoners. to provide outside medical care to the prisoners. 

Earlier this year, DOJ’s IG found that BOP’s budget in-
creased 11 percent from FY10 to FY14, and during that 
same time, the cost to provide outside healthcare rose 
from $263 million to $327 million, an increase of 24 per-
cent.735 The IG found that the primary reason for the dras-
tic increase is that BOP does not contract with outside 
providers at a preset rate.736 In fact, BOP is the only fed
eral agency “that pays for medical care that is not cov-
ered under a statute or regulation under which the gov-
ernment sets the agency’s reimbursement rates.”737 BOP 
accepts and selects from medical contracts that charge a 
higher rate than would be charged to other agencies, 
most of which use Medicare rates to set reimbursement 
rates.738  





In 1775 Benjamin Franklin was appointed the first Post-
master General, beginning the long and complicated 
story of federally funded and operated postal service.746 A 
federal responsibility stemming from Article 1, Section 8 
of the Constitution,747 USPS, as we know it today, was 
formed in 1971.748 Though USPS safely delivered 154 bil-
lion items of mail in FY15, it also ran a net loss of $5.1 bil
lion—its ninth-straight year in the red.749 There are many 
avenues for postal reform, but one major loss for USPS 
each year is the roughly half-billion dollar loss from 
charging less for the mailing of magazines and periodi-
cals than it actually costs to deliver.750 

Last year, USPS lost $512 million—and has lost $5 billion 
since 2007—because it undercharges companies to 
send magazines and periodicals,751 charging sometimes 
25 percent less than the actual cost.752 Unfortunately this 
is not a new development. The Post Office Act of 1792 re-
quired the delivery fee for newspapers to be lower than 
regular mail.753  Two years later, the disparity was expand-



Most Americans remember the stories in the media from 
2009 and 2010 about ATF’s gun running program, known 
as Fast and Furious. Under the program, ATF sold more 
than 2,000 guns, including AK-47s,760 to straw purchas-
ers who were illegally buying the guns for known crimi-
nals.761 ATF hoped to then track the guns to various lead-
ers of drug cartels when they used guns during a 
crimes.762 The guns not only made their way to the car-
tels, but they were also used in countless crimes along 
the way, including the tragic December 2010 murder of 
Border Patrol Agent Brian Terry by illegal immigrants on 
the Arizona side of the US-Mexican border.763 In re-
sponse to congressional inquiries about the operation, 
DOJ first provided inaccurate information that it later had 
to correct, then refused to share how this inaccurate in-
formation was provided to Congress or the process lead-
ing up to receipt of the correct information.764

The Fast and Furious tragedy reminds us that there is a 
serious epidemic of violence on the US-Mexico border, 
perpetrated by drug cartels and those related to the drug 
trade. Sadly, many of the weapons used in this violence 
come from the US,765 which means there is an obvious 
responsibility on the part of the federal government to 
work to intercept these weapons before they can be used 
toto injure or kill. ATF and ICE have split that job, an effort 
GAO reported in 2009 was rife with duplication and dis-
putes over jurisdiction.766 

After the 2009 GAO review, the two agencies entered 
into an updated memorandum of understanding, or 
MOU, to encourage cooperation.767 Earlier this year, 
GAO conducted a follow-up analysis to determine the 
success of the MOU.768   The review found that although





Our federal government uses private contractors for vari-
ous projects that the government is unwilling or unable to 
do or that may be cheaper than doing the job with gov-
ernment labor. With more than $400 billion in federal con-
tracts each year,778 it is important for the government to 
ensure it gets the best value for a reasonable price to 
ensure tax dollars are well spent. Unfortunately that does 
not always happen. 

In February of this year, DOD’s IG conducted an audit of 
three US Air Force contracts at just one installation in 
Georgia to find out whether they were properly negotiat-
ed and whether the Air Force got a good deal.779 The con-
tracts, valued at more than $590 million, provide depot 
maintenance work for the Air Force’s F-15, C-5, C-130, 
and C-17 aircrafts.780

The IG found that the Air Force did not properly negotiate 
the contracts and had not even entered into the correct 
type of contract. As a result, the Air Force entered into 
agreements that cost taxpayers between $9.6 million and 
$24.9 million more than should have been spent on these 
three contracts alone.781 Specifically, the IG found that 
the contract with Boeing to maintain the C-17 was at least 
$7.5$7.5 million higher than it should have been, the contract 
with Northrop Grumman to service the AN/APN-241 Low 
Power Color Radar was $1.4 million higher than needed, 
and the contract with Honeywell for the Digital Mapping 
System  and  Advanced  Display  Core  Processor  was 



The federal government collected a record-breaking 
$3,248,723,000,000 (that is $3.2 trillion) in taxes from 
hard-working American families and businesses in 
FY15.786 In just the first half of 2016, IRS collections 
topped $1.48 trillion, setting a new pace that should 
exceed last year’s income.787 Though the collection num-
bers are very large and much higher than the federal gov-
ernment should need to accomplish its constitutionally 
limited functions in a year, they do not include all taxes le-
gally owed. 

Several hundred billion dollars in federal tax revenue is 
never even collected each year.788 This so-called “tax 
gap” occurs for a multitude of reasons, but according to 
GAO, part of the cause is a lack of proper program man-
agement and communication at IRS,789 which currently 
utilizes nine different programs for people to report in-
stances of tax fraud.790 The largest in terms of money re
covered, the whistleblower program, received more than 
12,000 reports of tax fraud last year. Over the last 
decade, the program has helped recoup more than $3 
billion in lost collections.791 Another program, the informa-
tion referral program, received 87,000 tips and recovered 
$209 million over the last few years from people underre-
porting, not filing, and not withholding their taxes.792

A major problem with these nine separate, overlapping 
programs is that they do not communicate well with each 
other. GAO reports that the multitude of referral options 
along with the lengthy processing time discourages 
people from coming forward with fraud reports. Those 
who do come forward have a very difficult time determin-
ing the proper method and program through which they 
can report.can report.793



In 2010 Americans witnessed the largest recall of eggs in 
our history when HHS and FDA ordered the recall of 
more than a half-billion eggs due to a salmonella contam-
ination that caused 2,000 people to get sick.797 A 2012 
USDA IG report found that USDA food safety inspectors 
from both the Animal Plant Health Inspection Service 
(APHIS) and Agricultural Marketing Service (AMS), had 
visitedvisited the farm responsible for the salmonella outbreak 
and noted “that the company’s egg-laying barns had 
tested positive for [salmonella] over 4 months before the 
recall was issued.”798

So what went wrong? USDA inspectors, who are only re-
sponsible for eggs processed into egg products, did not 
communicate these life-threatening health and sanitation 
lapses to FDA inspectors, who oversee eggs still in their 
shells and their introduction into the marketplace.799 Had 
the USDA and FDA coordinated their efforts, our govern-
ment could have prevented the salmonella outbreak or, 
at the very least, significantly minimized its impact. If 
nothing else, the entire event should have served as a 
learning experience for the departments and a wake-up 
call to ensure proper communication processes are in 
place for any future event. Unfortunately, that did not 
happen. On June 8, 2016, the HHS IG sent FDA an 
urgent early alert outlining how FDA’s food recall program 
stillstill does not have “an efficient and effective food recall 
initiation process” to “ensure the safety of the Nation’s 
food supply.”800



The Indian Health Service (IHS) operates within HHS803 
and ensures American Indians living on and off reserva-
tions (or former reservations) have access to quality 
health care.804 As with other government-run healthcare 
endeavors,805 IHS has more than its share of problems.806 
Unfortunately those problems have a very harmful impact 
on American Indians throughout the country.807

In December 2010 the Senate Indian Affairs Committee 
released a report detailing IHS failures in what the 
agency now calls the Great Plains area.808 The report de-
tailed major problems, such as closed or limited hospi-
tals, mismanagement of funding, and not meeting re-
quired standards of operation.809 The report also showed 
that employees who displayed poor performance or even 
misconduct were not terminated; they were merely trans-
ferred to another area.810

There has been little improvement over the last six years. 
Some facilities are still under threat of closure due to 
unmet operating standards,811 and others—like the Rose-
bud Hospital in South Dakota—are regularly placed on 
“diversion” status for long periods of time because of fail-
ure to meet staffing or operation standards.812 The facili-
ties that are open still cannot guarantee quality care for 
their patients. For instance, in one facility a pregnant 
mother gave birth to a premature baby alone in the bath-
room; a patient with a severe head injury was sent home 
before  a doctor even  analyzed  test results that showed 



ThereThere has been much debate throughout the country on 
the so-called “War on Christmas”—efforts by some to 
remove specific mentions of Christ or religion from this 
religious holiday in order to not offend non-believers.818 In 
the midst of the ongoing debate, it may or may not sur-
prise many Americans that their federal government both 
encourages the purchase of Christmas trees and taxes 
them. them. 

The Christmas Tree Promotion Board, a part of USDA’s 
Agricultural Marketing Service, is a program created 
under the 2014 Farm Bill.819 The goal of the Board is to 
create a marketing campaign similar to the famous “Got 



For the past year, every American who tuned in to a news 
network or program received minute-by-minute coverage 
of the 2016 presidential campaign. Interest in this elec-
tion cycle did not stop at our borders. News stations 
around the world covered many of the same stories we 
watched here at home.825 With the worldwide implications 
of the election, it makes sense that our embassies 
abroadabroad would engage with their host nations’ citizenry, 
who may be unfamiliar with our electoral system, to ex-
plain how it works. However, it does not make sense for 
American taxpayers to pay for this US civics lesson for 
the benefit of countries that have been long-term allies 
and should be very familiar with how our government 
works.

Earlier this year, the US Embassy in London announced 
two grant opportunities totaling $160,000 to do just that. 
The first grant was to create a game where participants 
build their own presidential campaign826 and to pay the 
expense of sending a foreign journalist on a tour of the 
US to cover the election.827



For disabled Americans who are too young to receive 
Social Security retirement benefits, SSA’s disability pro-
grams can be essential to pay the bills and keep food on 
the family dinner table.833 During the recession of the last 
decade, beneficiaries of SSA’s Supplemental Security 
Income or Disability Insurance have increased to almost 
19 million recipients who receive more than $200 billion 
inin taxpayer-funded aid.834 With that many applicants, it is 
natural that some unqualified individuals would seek aid, 
be turned down, and then appeal the decision. SSA has 
a multi-layered appeals process that includes the use of 
Administrative Law Judges (ALJs).835 There are currently 
almost 2,000 ALJs,836 and Congress recently gave SSA 
the funds to hire even more.837 Unfortunately SSA also 
needsneeds to create a quicker review and termination process 
for ALJs who abuse their authority or break the law.

In one example, earlier this year DOJ indicted an attor-
ney, a doctor, and a retired ALJ on charges of defrauding 
SSA out of $600 million over the course of eight years.838 
The attorney, who advertised himself as “Mr. Social Se-
curity,” falsified records and bribed doctors to sign off on 
documentation that his clients were disabled.839 Then if 
the claims were denied, the ALJ would assign the case to 
himself, approve it, and collect a pay-off from the attor-
ney.840 

The problem is that SSA knew or should have known that 
this ALJ was failing to do his job.  While odds are that an 
 



The April 2010 Deepwater Horizon explosion in the 
Gulf of Mexico was our country’s largest marine oil 
spill. The spill yielded major reorganization of DOI’s 
oversight offices for offshore oil and gas production.845 
With an initial reorganization plan released in May 
2010, DOI announced in October 2011 the creation of 
the Bureau of Safety and Environmental Enforcement 
toto lead efforts to bring “regulatory standardization and 
enhancement.”846 The Bureau’s mission is to investi-
gate violations of and enforce compliance with the 
rules that could have prevented the Deepwater Hori-
zon explosion.847

A GAO report from early 2016 states that while the 
Bureau underwent its own reorganization in 2013, 
over the last five years of its existence, it has “made 
limited progress” in developing the tools necessary to 
complete its mission.848 In fact, the Bureau still utilizes 
policies and procedures that were created before the 
Deepwater Horizon explosion and has not developed 
a a comprehensive list of its responsibilities or proce-
dures849 despite spending $2.5 million850 hiring consul-
tants in 2012 and 2013 to provide advice on the Bu-
reau’s oversight capabilities.851 

GAO states the Bureau’s continuing and incomplete 
reorganization effort “risks weakening the Bureau’s”  



Congress delegated the responsibility to protect our na-
tion’s parks and wildlife to FWS. One of FWS’s jobs, 
maintaining the endangered species list, regularly gains 
widespread attention.854 Over the last few years, FWS 
has conducted a study to determine whether or not the 
sage grouse, a large chicken-like bird, should be placed 
on the endangered species list.855 Late last year, after 
findingfinding that the sage grouse population grew and “does 
not face the risk of extinction now or in the foreseeable 
future,” FWS determined the grouse does not need fed-
eral protection.856 With that in mind, it would make sense 
for the federal government to utilize funds for the conser-
vation and preservation of habitats for animals actually 
endangered.

Instead a different agency within Interior, BLM, an-
nounced a $750,000 funding opportunity for a five-year 
study of how the removal of the invasive juniper plant 
may impact the habitat of the sage grouse in one Idaho 
county.857 Apparently over the last few years the spread 
of juniper plants has increased the wildfire danger, so 
BLM is working to remove the plants.858 BLM believes the 
actionaction will benefit the sage grouse and other species in 
the area. But BLM would like to conduct a study to be 
sure.859 BLM’s funding announcement states that the 
report generated from the study will help maintain the 
Owyhee Uplands, located throughout the Idaho county, 
and does not list any benefits to conservation efforts 
elsewhere.860



Every year tens of millions of foreign citizens apply to 
come to the US for various reasons: education, work, vis-
iting friends and family, or even to live here on a 
long-term basis.861 To help process these applications, 
US Citizenship and Immigration Services began work in 
2005 to revamp its system to be electronically based with 
higher security and a more cost-effective operation.862 
ElevenEleven years later, this revamp is still underway, behind 
schedule, and drastically over budget. 

DHS initially planned to complete the project by 2014 at 
a cost of $2.1 billion, but now DHS anticipates completion 
by 2019 at a cost of more than $3 billion.863 When this 
modernization project—now called the Transformation 
Program—is finished, those seeking to enter the US will 
be able to apply and track the progress of their applica-
tions online.864 The system will be able to help Immigra-
tion Services process the applications by scanning for 
national security issues or cases of fraud. Additionally, it 
will give the agency the ability to connect with DOJ, 
State, and other federal departments to cross-check ap-
plicants.865

GAO reports that much of the delay in the creation of the 
new program stems from changes USCIS has made over 
the years to their acquisition strategy, including changes 
in the design of the software and its approach to contract-
ing.866 The major aspects of the changes occurred after a 
2012 OMB review found the program had utilized “defi-
cient software code and [was] performing at an unaccept
ably low rate of productivity.́86�



The men and women of our Armed Forces, who wear the 
cloth of our nation, fight for our freedom, and willingly 
give their lives to protect our freedom, deserve the best 
health care possible. Over the last few years, all Ameri-
cans have seen the heartbreaking and substandard care 
provided at many of the VA centers across the nation.873 
As Congress, VA, and DOD look to improve healthcare 
optionsoptions for our nation’s veterans, it is important to identify 
programs that take money away from viable healthcare 
options and make it more difficult to obtain quality care. 

In the early 1980s, Congress created the US Family 
Health Plan, which offers care for military beneficiaries.  
Although updated somewhat in 1997, it has not been up-
dated since.874 The 1997 changes actually made the pro-
gram completely duplicative of TRICARE, the primary 
DOD healthcare program.875 In fact, the 134,000+ enroll-
ees in the US Family Health Plan are, by Congressional 
requirement, eligible for TRICARE.876 This program has 
six different providers throughout the country.  Four are in 
New England, and all overlap TRICARE’s networks. 
Adding to the issues with the program, GAO notes it is 
“not integrated with the rest of the Military Health Sys-
tem,”877 which means recipients are not eligible to obtain 
care at military hospitals and clinics and DOD cannot 
easily make reforms to increase efficiency.878



Organic farming has been a growing industry for the last 
sixty years.879 At first individual farmers, local farming 
communities, and states decided the qualifications for 
food to be labeled “organic.” Due to varying standards of 
what was and what was not organic, Congress decided in 
1990 that a standard was necessary for organic food la-
beling through the Organic Foods Production Act, and 12 
yearsyears after the law passed, the USDA promulgated regu-
lations in 2002 to implement those standards.880 In the 14 
years since the standards have been in place, it is clear 
the American people have an interest in buying organic 
foods. Families in the US have gone from spending $1 
billion881 on organic foods in 1990 to more than $39 billion 
today.882



Every day state, tribal, and federal courts handle cases 
that impact the lives of millions of American families, plus 
foreign citizens. The federal courts alone hear more than 
400,000 cases per year.885 These cases impact every 
aspect of American life, even affecting those who are not 
a party to the case. Depending on the individual, the im-
pacts can be either good or bad. With an active judiciary, 
itit is unlikely that a year can go by without a case impact-
ing each American family in some way.

NSF approved two multi-year grants, totaling approxi-
mately $315,000, to attempt to study the judicial pro-
cess886 and determine how rulings impact certain affected 
groups.887 The first grant, costing taxpayers nearly 
$200,000, seeks to determine over the course of two 
years whether judges are able to remain fair when pre-
siding over a case in which one of the parties does not 
have an attorney. The grantees will work with the New 
York Housing Court to train judges on fairness, and then 
use law students to grade how fair the judges are in 
actual cases.888 In these same courts, the grantees will 
train parties to determine if that impacts complaints of un-
fairness after a case ends.889

The second grant ($120,703) seeks to survey 1,000 
people, half  of  whom  will  be  impacted  by  a  Supreme 



The US launched its first communications satellite into 
space in 1958. Remaining in orbit for less than a month, 
it was also the first satellite to transmit audio from space 
to Earth in the form of a recorded Christmas message 
from then-President Dwight Eisenhower.895 Over the next 
decade, satellite technology advanced rapidly, and by the 
mid-1960s the US military widely used commercial and 
somesome military satellites for communications, surveillance, 
and other purposes.896 Currently, DOD spends more than 
$1 billion per year to lease commercial satellites for use 
in conjunction with its own systems.897

While DOD does use commercial satellites, GAO reports 
DOD’s procurement methods are “fragmented and ineffi-
cient.”898 This is caused by individual combatant com-
mands and the service branches entering into their own 
commercial satellite usage contracts instead of working 
at a department level.899 This is despite a requirement 
from the Chairman of the Joint Chiefs of Staff that the De
fense Information Systems Agency procure all commer-
cial satellite needs for the DOD.900 GAO reports that in 
2012, the most recent year for which information is avail-
able, 34 percent of all DOD commercial satellite needs 
were obtained independent of the Defense Information 
Systems Agency and cost taxpayers $290 million be-
cause DOD “has not enforced this policy.”901 As of now
DOD has still not conducted an internal review of satellite 
procurement to determine the best way to enforce the 
policy, so it cannot easily quantify possible savings. 



At the start of each football game, the referee gathers the 
team captains at the 50-yard line; they shake hands and 
then flip a coin to determine who will kick off and who will 
receive. For generations flipping a coin has been used by 
the indecisive to more easily make a decision from two 
options. For those without a coin handy, there are count-
less phone apps available, or may simply type “flip a 
coin”coin” into a Google search to see an animated coin ran-
domly land on heads or tails. With all of these free op-
tions available, leave it to the federal government to 
spend more than $47,000 on a tablet application902 to do 
what Google does for free. 

Regular travelers are likely very familiar with TSA’s 
pre-check system. It enables known travelers to pass 
through a simple metal detector instead of removing 
shoes and belts to go through the full-body scanner.903 
These known travelers have previously provided their fin-
gerprints to TSA and have undergone a full background 
check before being certified to use the quicker security 
line.line.904

But over the last few years, TSA has randomly selected 
non-certified fliers to still use the quicker pre-check 
line.905 The process helps cut down on wait times from 
extra-long lines in the regular security line.906 To do this 
on a truly random basis, TSA signed a $1.4 million con-
tract with IBM to enhance software systems, which in-
cluded the randomizer app for the iPad.907 TSA agents 
use this app by tapping on the screen to get an arrow to 
randomly point left or right as a non-TSA Pre-Check certi-
fied passenger walks up to the security line.908 The pas-
senger then goes through either the Pre-Check line or 
the regular security line depending on which direction the 
arrow points.909 It should be noted that according to other 
app developers, similar programs can be created in 
under ten minutes and converted to multiple operating 
systems.910

There are actually two fumbles here. First, TSA spent 
more  than  $40,000  for a simple iPad  app to  randomly 





The US is home to an estimated 42 million immigrants,918 
11 to 12 million of whom are here unlawfully.919 NIH spent 
more than $1.6 million on a five-year program to “improve 
physical activity and nutrition among immigrant and refu-
gee families in Rochester, Minnesota”,920 arguing that the 
group’s “health is critical to the future of this country.”921 

Starting in 2011, NIH has provided more than $300,000 
per year to put 160 immigrants through one of two “inter-
vention” programs to assist them in maintaining a basic 
healthiness.922 Half of the participants began the program 
immediately, and the other half began one year later in 
order to assess the differences in health after two 
years.923 Half of those who began the program in year 
oneone received 13 home visits over the course of the first 
six months for “family mentoring/educational sessions fo-
cused on physical activity and healthy nutrition.”924 For 
months 7-12, these same participants received up to 12 
phone calls from researchers to check on progress and 
to repeat some of the lessons taught during



When looking to buy a new car, most Americans will visit 
multiple car dealerships, test-drive different makes and 
models, and decide the type of vehicle they want. After 
settling on the type of vehicle, most people will visit with 
multiple dealers to negotiate the best price. In much the 
same way, when the federal government needs to buy 
something, it will generally open the door to as many enti-
tiesties as possible to submit a bid to win the contract. This 
competition can help save taxpayer money while also en-
suring the government receives the best product. 

To encourage departments to expand opportunities for 
bid contracts, Congress required in 2009 an annual 
report of the number of no-bid, or sole-source, con-
tracts.927 Also since 2009, OMB has required agencies to 
bring down the total number of no-bid contracts.928 Ac-
cording to reports, FAA has struggled to bring down the 
total number of its no-bid contracts.929 In fact, according 
to an IG report from earlier this year, between FY08 and 
FY13, FAA had 65 percent of all of DOT’s no-bid con-
tracts. Including FY14 brings FAA’s total number of 
no-bid contracts to 624 at a cost of $2.2 billion.930 On top 
of that, even though Congress requires full reporting of 
no-bid contracts, FAA’s internal errors caused 86 no-bid 
contracts, at a value of $166 million, to not be reported to 
Congress, just between 2012 and 2014.931

While FAA did develop a plan to decrease its total 
number of no-bid contracts starting in 2009, it did not put 
in place any performance metrics to ensure or show suc-



Iran is the largest state sponsor of terrorism in the world. 
Since the 1979 revolution, Iran has facilitated the death 
of thousands of people and provided funding and support 
to terrorists around the world. The recent nuclear deal 
with President Obama paved a ten-year path to a nuclear 
weapon and gave Iran billions of dollars in sanctions 
relief (see page 31). Now NEA has also given Iran their 
ownown U.S. taxpayer-funded art exhibit through a $30,000 
grant to fund a three-month exhibit in New York called 
“Global/Local 1960-2015: Six Artists from Iran.”936 

The exhibit, which “explore[d] how ornamentation per-
vades the work of artists of different generations, and 
how they reconciled international modernisms with local 
traditions,” is intended to show how art in Iran has 
changed from the 1979 revolution to today.937 The six art-
ists were chosen to display the changes from Western in-
fluences before the revolution, the impact of the revolu
tion (and subsequent Iran/Iraq war), and other events.93�



The equipment manager on a football team is responsi-
ble for ensuring the team always has the necessary 
safety equipment ready to go for practices and games. 
What happens on game day if the manager realizes the 
sporting goods company sent defective pads? Should 
the team take the field and simply make do for the rest of 
the season, or should the manager go back to the com-
pany and demand the proper safety equipment? 
Common sense suggests demanding proper equipment 
from the company. Well, that is not what the federal gov-
ernment does. 

A recent report by DOD’s IG shows that on multiple occa-
sions (269 to be exact), the Defense Logistics Agency 
failed to recognize that contractors provided defective or 
incorrect spare aircraft parts and failed to seek either a 
replacement or a refund.940 The IG estimates that the fail-
ure led to the loss of at least $12.3 million and more im-
portant, “negatively impact[ed] warfighter readiness and 
safety.”941

Frustratingly, there is an existing four-step process that, if 
followed completely,  would have eliminated many,  if not





American innovation is one of the cornerstones of our 
long and rich history. Americans have given the world the 
incandescent bulb, which brought light to millions of 
homes, the telephone, which has connected families, 
continents, the first mass-produced automobile, and 
countless other life-changing inventions. We have freed 
millions from oppression and sent people to the moon. To 
memorializememorialize the contributions of Americans and the his-
tory of humanity, the Smithsonian operates 19 different 
museums and galleries in the US and is the world’s larg-
est museum complex. To ensure the Smithsonian is able 
to continue educating future generations about the im-
portant aspects of humanity’s history, the federal govern-
ment provides more than $800 million each year for the 
Smithsonian’s operation.





During 2016 the Taxpayers Right-to-Know Act passed the House and has overwhelming support in the Senate 
and the White House. During the final weeks of session, it appears the Taxpayers Right-to-Know Act is ready for 
final passage into law. The bill will enable all taxpayers to easily identify and track how the federal government 
spends your money and how federal agencies gauge the impact of programs and spending. The bill serves as 
an important new oversight tool for you and for Congress to oversee spending and duplication within federal 
agencies.

TheThe Social Security Administration has an enormous backlog in disability hearings waiting for an Administrative 
Law Judge hearing. To expedite the backlog, SSA created a new system to hear cases instead of just hiring more 
ALJs. My office and I confronted SSA with the cost and risk of that scheme, and after threats of a subpoena, the 
SSA finally turned over their documents and changed the direction of their plans.969 This will save taxpayers mil-
lions of dollars in litigation cost and will speed up the disability process.

The First Amendment guarantees the right to free exercise of religion,970 which enables Americans to live their 
faith publicly on a daily basis without feeling the need to hide their beliefs or exercise their religious rights only in 
select locations. Until recently the naturalization test taken by individuals seeking US citizenship listed this right 
as the “freedom of worship” instead of the correct wording, “freedom of religion.” In 2015 I asked DHS Secretary 
Johnson to change the test to reflect the actual text of the Constitution.971 In June 2016 DHS announced it would 
make the change and recognize that all Americans do have the freedom of religion.972
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